1368.092 
WHAT 
c  .  3 


LUN01S  STATE  LIBRAR 

JUN  26  1986 


\ 


ILLINOIS  DOCUMENTS 


Published  by  the 

Illinois  Department  of  Insurance 

20M  4-86 


1.  Basic  Protections 


Automobile  insurance  policies  sold  in  Illinois 
offer  you  five  basic  kinds  of  protection: 

Liability  for  damage  you  cause  to  another's  prop¬ 
erty  or  for  injury  you  cause  to  another  person 
through  negligent  operation  of  your  vehicle.  Lia¬ 
bility  insurance  will  also  pay  if  the  accident  was 
caused  by  a  member  of  your  family  living  with 
you  or  a  person  using  your  car  with  your  con¬ 
sent.  The  minimum  liability  limits  you  can  buy 
are  $15,000  for  each  person  and  $30,000  for 
each  accident  for  bodily  injury  and  $10,000  for 
each  accident  for  property  damage. 

Medical  payments  for  medical  and  funeral  ex¬ 
penses  of  you  or  others  injured  or  killed  while 
driving  or  riding  in  your  car.  Medical  payments 
insurance  will  also  cover  you  or  members  of 
your  family  if  you  are  struck  by  a  car  while 
walking  or  bicycling  or  riding  in  another  car. 
This  coverage  will  pay  even  if  you  cause  the 
accident. 

Collision  for  physical  damage  to  your  own  ve¬ 
hicle.  Collision  insurance  pays  if  your  car  collides 
with  another  object,  including  another  car,  or  if 
it  overturns. 

Comprehensive  for  non-collision  losses  to  your 
car.  Comprehensive  insurance  pays  for  damage 
to  your  car  from  almost  all  other  causes  such  as 
theft,  fire,  vandalism,  hail,  glass  breakage  and 
falling  objects. 

Uninsured  motorist  for  your  bodily  injury  losses 
caused  by  a  hit-and-run  driver  or  a  driver  who 
has  no  auto  insurance.  This  coverage  takes  the 
place  of  the  insurance  that  the  other  driver 
should  have  purchased. 


2.  Additional  Coverages 


In  addition  to  basic  coverage,  you  can  buy  op¬ 
tional  coverages  for  an  extra  premium: 

Underinsured  motorist  to  pay  the  difference  be¬ 
tween  your  liability  limits  and  those  of  an  at- 
fault  driver  who  has  a  lesser  amount  of  coverage. 

Uninsured  motorist  property  damage  to  cover 
damages  to  your  car  by  an  at-fault,  uninsured, 
identified  driver.  (This  option  is  available  only 
to  those  not  covered  by  collision.) 

Towing  to  reimburse  a  portion  of  your  costs  if 
your  vehicle  is  disabled. 

Rental  coverage  to  reimburse  a  portion  of  your 
costs  if  it  is  necessary  to  rent  a  car  while  your 
vehicle  is  disabled. 

Custom/non-factory  equipment  coverage  to  in¬ 
sure  specific  items  such  as  tape  decks  or  CB 
radios. 


3.  Rating  Factors 


As  a  general  rule,  auto  insurance  rates  are  set 

for  classes  of  drivers,  based  on  the  driving  be¬ 
havior  of  the  group  as  a  whole. 

Some  of  the  factors  that  influence  rates  are: 

•  your  age— statistics  show  that  teenagers  are 
more  likely  to  have  accidents  than  are 
adults. 

•  your  sex— male  drivers,  particularly  those 
under  age  25,  are  usually  rated  higher  than 
female  drivers. 

•  your  residence— if  you  live  in  a  heavily  pop¬ 
ulated  city,  you  will  pay  more  than  someone 
who  lives  in  a  small  town  or  rural  area. 

•  your  marital  status— single  drivers  usually 
pay  higher  premiums  than  married  drivers. 

•  your  driving  record— most  companies  will 
charge  higher  premiums  if  you  have  had 
accidents  or  traffic  violations. 

•  your  car— you  will  pay  more  to  insure  an 
expensive,  high-performance  or  sports  car. 
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V  4.  Lowering  Your  Cost 


Although  the  general  classifications  insurance 
companies  use  to  set  rates  may  be  beyond 
your  control,  it  is  possible  to  reduce  the  cost 
of  your  auto  insurance  without  giving  up  the 
necessary  protection. 

•  Maintain  a  good  driving  record.  Moving  vio¬ 
lations  and  accidents  usually  result  in  higher 
premiums. 

•  Take  the  highest  deductible  you  can  afford. 
Insurance  should  protect  you  from  major 
losses.  It  may  be  to  your  advantage  to  pay 
small  claims  out-of-pocket. 

•  Check  with  your  agent  before  you  buy  a 
new  car.  Insurance  rates  are  much  higher  for 
certain  models. 

•  Consider  the  age  and  condition  of  your  ve¬ 
hicle.  Some  coverages  may  not  be  practical 
or  cost  efficient  for  an  older  car. 

•  Make  certain  your  company  rates  your 
annual  mileage  correctly.  Fewer  miles  mean 
lower  premiums. 

•  Ask  if  you  are  eligible  for  discounts.  Among 
the  discounts  commonly  offered  are:  good 
student;  multiple  car;  compact  car;  non- 
smoker;  non-drinker;  anti-theft  device;  and 
over  55  if  a  defensive  driving  course  has 
been  successfully  completed. 


ILLINOIS  STATE  LIBRARY 


1129  00360  6266 


5.  Choosing  Your  Policy 


Chances  are  you  checked  with  several  dealers 
before  you  purchased  your  vehicle.  You  wanted 
the  best  car  for  the  best  price  and  you  probably 
had  to  look  around  to  find  the  one  that  was 
right  for  you. 

Insurance  is  no  different.  Before  you  buy  an 
auto  policy  you  should  talk  to  several  companies. 

Be  sure  that  you  compare  the  same  coverages  be¬ 
cause  they  can  differ  from  company  to  company. 

Just  as  service  is  important  for  your  car,  it  is  also 
important  for  your  insurance.  Find  out  what 
steps  you  must  follow  to  file  a  claim.  Can  you 
contact  your  local  agent  or  do  you  have  to  deal 
with  the  company's  claims  office  in  another 
town? 

Recommendations  from  family  and  friends  are 
helpful  when  selecting  an  insurance  company  or 
an  agent. 

A  final  note:  If  you  can't  find  auto  insurance 
through  normal  markets,  talk  to  your  agent 
about  insurance  through  the  Illinois  Automobile 
Insurance  Plan.  The  rates  will  probably  be  higher 
than  those  charged  by  most  insurance  companies. 
However,  if  you  maintain  a  good  driving  record 
while  in  the  Plan,  you  should  eventually  be  able 
to  return  to  a  standard  company.  The  Plan  will 
not  insure  you  if  you  don't  have  a  valid  driver's 
license,  owe  unpaid  premiums,  or  if  your  vehicle 
is  unsafe  to  drive. 
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